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1. UNGUREANU CLAIM. PRESSURE IS MOUNTING EROM LAWYERS 
REPRESENTING TUDOR/UNGUREANU EOR SOME PROGRESS, AND WE ARE 
CONCERNED AT THE LACK OE ANY ROMANIAN RESPONSE TO OUR NOTE 
OE DECEMBER 6, 1977. MOST RECENTLY, KWIATEK OE L HAS 
LEARNED THAT EDWARD MERRIGAN, THE WASHINGTON LAWYER WHO IS 
A ERIEND OE SENATOR LONG AND WAS A KEY EIGURE IN MAKING THE 
CZECH CLAIMS/GOLD LINKAGE, HAS TAKEN ON THE CASE. WE HAVE 
EURTHER HEARD THAT LONG MAY PROPOSE AN AMENDMENT TO THE 
TRADE ACT WHICH WOULD DENY MFN TO ANY COUNTRY IN VIOLATION 
OE ITS COMMITMENTS UNDER A CONSULAR CONVENTION WITH THE U.S. 

THIS MUST BE CHARACTERIZED AS HEARSAY, BUT THE POSSIBILITIES 
EOR TROUBLE ARE OBVIOUS. PLEASE BRING THIS TO NICK'S 
ATTENTION AND SEE IE HE CAN FIND AN OPPORTUNITY TO RAISE 
THIS ISSUE WITH GOR DURING HIS MEETINGS IN BUCHAREST. 
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2. PUNGAN VISIT. ALTER A VERY BUSY WASHINGTON SCHEDULE, ON 
WHICH WE WILL BE REPORTING IN PULL, PUNGAN LEFT THURSDAY 
NIGHT FOR PITTSBURGH TO TALK WITH WESTINGHOUSE AND VISIT A 
NUCLEAR POWER PLANT. HE WILL BE IN SAN PRANCISCO SATURDAY 
THROUGH MONDAY (GM ASSEMBLY PLANT, ENERGY TALKS AT UCLA), 
DALLAS ON TUESDAY (TEXAS INSTRUMENTS), LITTLE ROCK WEDNESDAY 
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AND THURSDAY (OZARKS REGIONAL COMMISSION), AND EXPECTS TO 
DEPART FROM NEW YORK SATURDAY MORNING, ARRIVING IN BUCHA- 
REST AT 3:35 P.M. ON TAROM 216 FROM FRANKFURT. HE APPEAR- 
ED PLEASED WITH HIS WASHINGTON SCHEDULE, EXCEPT THAT HE 
DID NOT MEET WITH THE PRESIDENT. THE MEETING WITH PATT 
DERIAN WAS A BIT ROCKY, AND PUNGAN WAS VISIBLY PENSIVE 
AFTERWARDS, BUT IT ENDED ON A RELATIVELY POSITIVE TONE. 

YOU SHOULD ALREADY HAVE THE FULL REPORT. PUNGAN, BY THE 
WAY, DID NOT RPT NOT AGREE TO MEET WITH OTHER CSCE COMM- 
ISSION MEMBERS IN ADDITION TO CHAIRMAN FASCELL. HE IN- 
SISTED ON A TETE-A-TETE WITH CHAIRMAN FASCELL, TO WHICH 
FASCELL AGREED. WE DO NOT YET HAVE A READOUT, BUT FASCELL 
APPEARED RELATIVELY PLEASED AFTER THE MEETING, WHICH 
LASTED FOR A FULL HOUR. 

3. VIENNA LETTER. APOLOGIES FOR THE DELAY, BUT THE RUSS- 
IAN FLU IS SPREADING WIDELY IN WASHINGTON AND HAS APPARENT- 
LY WIPED OUT INS. WE CONTINUE TO PUSH FOR A MEETING AND 
SHOULD HAVE ONE EARLY NEXT WEEK. YOUR IDEA FOR A NON- VISA 
MET WITH A SYMPATHETIC REACTION AND IN FACT SOMETHING 
ALONG THOSE LINES WAS ALREADY BEING CONSIDERED BY VO. 

4. HUMAN RIGHTS. AS NICK WILL TELL YOU, PATT DERIAN FEELS 
SHE HAS NEGLECTED EASTERN EUROPE UNTIL NOW (WE HADN'T 
NOTICED) AND INTENDS TO GIVE IT GREATER ATTENTION. THE 
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LATEST MOVE ALONG THOSE LINES IS AN ATTEMPT TO INJECT US 
INTO THE EMIGRATION OF ETHNIC GERMANS FROM ROMANIA, AN 
AREA WHERE WE FEEL WE HAVE LITTLE TO CONTRIBUTE AND MAY 
ACTUALLY DO CONSIDERABLE HARM BY JEOPARDIZING THE GOR-FRG 
UNDERSTANDING REACHED DURING SCHMIDT'S VISIT TO BUCHAREST. 

DO YOU HAVE ANY REASON TO BELIEVE, AS HA CLAIMS, THAT THE 
FRG MIGHT WELCOME OUR SUPPORT, THROUGH PRIVATE REPRESENT- 
ATIONS, OF THE FRG'S BILATERAL NEGOTIATIONS WITH THE GOR 
ON EMIGRATION OF ETHNIC GERMANS? 

5. CCC CREDITS/HUMAN RIGHTS. ROMANIAN RESPONSE TO NAC'S 
FAILURE TO ACT ON TUESDAY (WHICH THEY UNDOUBTEDLY LEARNED 
OF VERY PROMPTLY) WAS SWIFT AND FORCEFUL. NICOLAE WAS IN 
TO SEE ACTING GENERAL SALES MANAGER (GSM) THIS AFTERNOON 
AND COMPLAINED ABOUT "HARASSMENT " IN FORM OF REPEATED 
REQUESTS FOR ADDITIONAL INFORMATION (I.E., ABOUT CANCELL- 
ATION OF CASH CONTRACTS FOR SOYBEAN MEAL AND RUMORS OF 
TRANSSHIPMENTS TO YUGOSLAVIA). NICOLAE SAID THAT THERE 

HAD NEVER BEEN REAL CANCELLATION, ONLY PROBLEM WITH QUALITY, 
AND THAT THE CONTRACT FOR 50,000 TONS MEAL WAS BACK ON 
TRACK. REGARDING TRANSSHIPMENTS, NICOLAE CONFIRMED THAT 
ROMANIA SWAPPING 68,000 TONS MEAL (FROM U.S. AND BRAZILIAN 
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CASH SALES) FOR 138,000 TONS YUGOSLAV CORN. HE URGED 

IMMEDIATE APPROVAL SO THAT SHIPMENT CAN BE MADE IN FEBRU- 
ARY. WITHOUT CONSULTING STATE, GSM GOT NAC TO REINSTATE 
ON AGENDA FOR THIS TUESDAY SESSION AND SENT LETTER TO NAC 
REPS URGING APPROVAL IN LIGHT OF FACT THAT GOR HAD RE- 
SOLVED OUTSTANDING QUESTIONS. 

6. WE HAVE CONSIDERED WHETHER IT IS WORTH TRYING TO GET 
NAC TO POSTPONE ACTION FOR ANOTHER WEEK, BUT HAVE CON- 
CLUDED (SUBIECT TO FURTHER DISCUSSION WITH LUERS) THAT: 

A) ROMANIANS HAVE ALREADY GOTTEN MESSAGE (UNCEEAR THOUGH 
IT MAY BE); B) SINCE WE DON'T WISH TO MAKE ANY DIRECT 
LINKAGE WE WOULD BE HARD PRESSED TO lUSTIFY TO OTHERS IN 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 043081 

NAC WHAT WE WISH TO GAIN BY HOLDING OUT LONGER; AND C) 

THIS IS NOT THE TIME IN U.S. TO RISK LOSING LARGE AGRICUL- 
TURAL CONTRACT. WE THEREFORE EXPECT TO LIFT OUR "HOLD" 

ON TUESDAY. 

7. WE WOULD APPRECIATE YOUR SHARING ALL OF THIS MESSAGE 
WITH NICK ON HIS ARRIVAL. HE SHOULD ALSO KNOW THAT, IN 
CONNECTION WITH PARA 4 ABOVE, BILL LUERS WANTS TO ARRANGE 
FOR A BRIEFING OF PATT DERIAN ON THE HISTORY AND NATURE 

OF EASTERN EUROPEAN MINORITY PROBLEMS - ESPECIALLY THE 
HUNGARIAN ETHNIC MINORITY IN ROMANIA - WHICH WOULD LAY 
OUT THE FACTS AND THE POLITICAL AND EMOTIONAL CONTENT 
OF THESE ISSUES, AND THEN RELATE THEM TO THE CONTEMPORARY 
ENVIRONMENT. HIS CANDIDATE TO DO THE BRIEFING IS NICK, 
ASSISTED BY BOB KING. FINALLY, DANA SAYS ALL IS WELL AT 
HOME. VANCE 
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